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Global equities continue to face headwinds around growth cycle,
protectionism, geopolitical risk and elevated valuations. We are
witnessing a rise in the risk premium specifically in case of twin
deficit countries like India, amidst rising crude prices. As we move to
the second half of CY18, we see a rise in the risk premium of India
even further on account of rising political uncertainty, higher
inflationary environment, beginning of RBI's rate hike cycle and rich
valuations.

As investors continue to await broad-based earnings turnaround,
India Inc. disappoints yet again in the current quarter. For the 4Q,
MSCI India EPS grew merely by 2%YoY against market expectation
of 10%+ growth, dragged down by disappointing earnings reported
by SOE banks. Since the start of 4Q, MSCI consensus EPS (CY18)
has been cut by 2.6%, driven by the earnings cut in Pharma (-9%),
Auto (-9%) & Banks (-7%). Metals being is the only sector witnessing
large scale earnings upgrades (+8%). Since February, 2018
consensus has downgraded MSCI India earnings estimates by 5%,
largest cutin Non-Japan Asiaregion.

Despite a rise in the global crude oil production (96-97mbpd),
looming threat of U.S. sanctions against Venezuela and Iran remains
key headwinds for the supply side of the market. Absolute U.S. ol
inventories have continued to fall and are well below their 5 year’
average. Global oil demand is expected to increase by 1.5 - 1.8 mbpd
in 2018 to reach to 99.3 mbpd. IEA forecast U.S., China and India to
account for 73% of incremental oil demand in 2018.

For India, an under budgeted oil subsidy of ¥208 billion in the budget
is further putting a pressure on fiscal situation (weak rupee, lower
GST collection). Although, crude prices have softened in recent days
the trend structurally remains upwards. The inflationary pressure
further exerted from rising crude will have a large bearing on RBI's
decision on policy rates. We expect RBI to turn hawkish and see
possibility of it raising inflation expectations sooner than later. The
difference between the RBI's repo and short-term bond yields now
stands at 90 bps as against 10 years average of 25 bps. This
indicates bond markets are already pricing in, two 25 bps rate hike in
this calendar year. However bond yields & earnings yield gap
indicates equity markets have not factored in the beginning of the
rate hike cycle yet.

The political uncertainty continues to be on rise in India. After
debacle in Karnataka elections, BJP lost another parliamentary
bypoll (the 3rd in three months) in the important state of UP. Bypolls

were held for four national and 10 state assembly seats. In the
assembly seats, the BJP/allies won just one of the 10 seats, down
from four earlier. BJP and its key ally lost a seat in important state of
Maharashtra and Bihar as well. The next important political event
will be the state elections in the four states in December, 2018.

Despite the disappointment in earnings, markets still continue to
trade at over 19x NTM earnings. The difference between the risk free
and the earnings yield has, in the past, been a good indicator of risk-
reward between the bond and equity markets. The yield gap has
been higher than 250 bps over the past few weeks, the highest since
December, 2007. With the persistence of high crude prices, focus on
India’s fiscal deficit and currency will increase in the coming months.
From market standpoint, either the inflation has to give in or growth
has to surprise on the upside for the valuations to be sustained at the
current levels. Based on the past few quarters’ results, the risks of an
upgrade to earnings growth appear low. If inflation risks are also on
the upside, the obvious casualty could be the broader market
multiples.

Please see Appendix Il at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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2. TECH DESK

The Nifty lost 3 points over the month to close at 10,736. It closed on
a negative note compared to previous month. After closing almost
positive for 2 consecutive months on the monthly chart, last month
Nifty closed on a marginally weaker note. The only positive key
takeaway is that the intensity of fall was minimal. In line with our
presented view, the markets witnessed a corrective last month that
saw the Nifty test our target support zone of 10,400 - 10,500. The
damage in the broader markets was far greater with many stocks
losing anywhere between 3-5%. Global markets’” news flow, high
crude oil prices and bond yields were partly responsible for the
same. The index heavyweight banking index outperformed while the
midcap index underperformed in the month of May.

Coming back to Nifty, the index saw a mini capitulation when it
briefly moved around the level of 10,400. On most technical
parameters too it turned oversold calling for a sharp recovery. The
expected recovery has played out very well in the last 5-7 days. The
bank Nifty once again led the recovery and it was also one of the
leading sector which was responsible for taking Nifty higher.

The Nifty is still forming higher tops & higher bottoms on the weekly
charts which is a positive signal as per Dow Theory. It is also making
higher high on the monthly charts. Presently, Nifty is trading around
a make or break resistance zone of 10,700 to 10,730 levels and a
movement of 150 to 200 points can be expected on either side from
this zone, preferably on the higher side. The resistance zone of
10,700 to 10,730 holds a lot of significance because the Nifty has
shown a lot of resilience near this zone in the past. Once past 10,700
to 10,730 resistance zone on a closing basis, the Nifty would not
take much time to hit the Karnataka result day high of 10,929 and
then towards new life highs.

Technical studies - Fibonacci retracement and moving averages

The Nifty has risen continuously month after month after testing
9,950 levels in the month of March, 2018. The recent correction
which started in the month of May, 2018 has almost retraced 0.50%
Fibonacci retracement level of the entire rally starting from 9,950
levels to 10,929 levels. On the downside, the immediate support
level for Nifty is at 10,400 and next supportis at 10,200 levels. On the
higher side, the zone of 10,900 - 10,930 is likely to act as a stiff

Positive Trend Remains Intact

resistance. The slope of the moving averages used by us in
determining trend is sloping marginally upward and has also given
bullish crossover few weeks ago i.e. short term moving average
crossing above longer term moving average. Any weekly decisive
close below 10,200 (plus/minus 50 points) would change the
equation back in favor of the bears.

Conclusion

Overall, we think the month of June could see volatility with a
positive bias. This is on account of the fact that the set-up is strong.
Overall, we think that the markets are likely to continue the rally that
started off a couple of months ago. We feel that the current leg could
take the index into the 10,900-10,930 area on an immediate basis
and in the best case scenario it can test a level of 11,100-11,200 on
the higher side where the strongest medium-term resistance exists.
The above view would be negated provided Nifty closes below
10,200 (plus/minus 50 points). The Bank Nifty is likely to face major
resistance around the 27,500-27,700 mark on an immediate basis
and in the best case scenario it can test a level of 28,600 on the
higher side. The Banking index (Nifty Bank) is likely to find support in
the 26,000-26,200 area where fresh longs may be considered for the
medium-term target of 28,500-28,600. The IT, Banking, Capital
Goods and FMCG sectors are likely to outperform.

Please see Appendix Il at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.

Privatef@Confidential

JM Financial Services Ltd.




3. FRESH PICK

Aditya Birla Capital

A diversified financial play with several growth drivers

Aditya Birla Capital Limited (ABCL) is a diversified financial company
that operates across NBFC, housing finance, asset management,
insurance and financial advisory business segments. The strength of
the ABCL franchise lies in the following: a) End-to-end product
offerings across customers’ lifecycles to address their financial,
protection and investment needs; this helps customer retention and
cross-selling while providing operating leverage. b) Strong
parentage has kept cost of funds competitive, while stringent
underwriting norms have helped maintain healthy asset quality. c) A
rapidly expanding market share, in key segments such as in lending
(5th largest in terms of AUM among private NBFC players as of
FY18), life insurance (8th largest in terms of APE as of FY18 with a
market share of 3.1% among private insurers and 1.6% in the
industry) and AMC (3rd largest in terms of AUM as of FY18 with a
market share of 10.8%).

With a strong management team under the leadership of Mr Ajay
Srinivasan, we expect ABCL to deliver profitable growth across
various business segments going forward.

We believe there are multiple growth drivers in place for each
segment and we expect market share gains to continue, driven by i)
improving geographical presence for its NBFC/HFC businesses, ii)
product expansion and increasing penetration in retail/SME (NBFC
business), iii) affordable housing/construction finance (HFC
business), iv) focus on banca tie-ups and protection (life insurance),
v) strong brand positioning and vi) sustained outperformance in
equity MF schemes.

AB Finance (ABFL): Fastest-growing multi-product NBFC with a
pan-India presence slated to deliver healthy earnings with 2.1%/16%
of RoA/RoE by FY20E. We value ABFL at 15x FY20E PE (implied PB of
2.3xFY20E), implying a value of¥194bn.

AB Housing Finance (ABHFL): Rapidly gaining market share with
rising penetration of affordable housing; poised to achieve PAT CAGR
of 170% over FY18-20E. We value ABHFL at 2.0x FY20 BV, implying a
value of T40bn.

Birla Sun Life Insurance (BSL): In FY18, it became the first non-
banca player to report positive post-overruns NBV margins of 4.3%.

12 Months Price Target - 170/-

Expected to touch 12% operating RoEV by FY20E. We value BSL at
2.0x FY20EV, implying a value of 107bn.

Birla Sun Life AMC (BSL AMC): Market leader in debt MFs (13.5%
share) and 3rd largest in equity MFs, well-positioned to clock in a
22%/28% CAGR in overall MF AUM/PAT over FY18-20E. We value
BSL AMC at 25x FY20E P/E, implying a value of ¥134bn.

Initiate coverage on ABCL with a BUY rating and SOTP-based TP
of ¥170/share: We assign I89 per share for AB Finance, ¥31 per
share for the 51% stake in the AMC business, 25 per share for the
51% stake in life insurance, ¥18 per share for AB Housing Finance
and 7 per share for other businesses - Aditya Birla Health
Insurance, PE Advisors and insurance brokers.

Key risks: Higher-than-expected credit costs, tightening liquidity,
interest rate volatility, an increase in tax rate for the life insurance
business and sustained weakness in the stock market adversely
impacting MF inflows.

Please see Appendix | at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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3. FRESH PICK

Aditya Birla Capital - Key Financial Highlights

FY16 FY17 FY18 | FY19E | FY20E c;:gzgza:)ge c’?g‘?{g!‘;&"ge

Networth (% bn) 35 50 63 73 87 34% 17%
Loan book (% bn) 249 333 432 553 697 32% 27%

PAT (% bn) 4.1 5.9 1.7 10.3 13.1 37% 30%
Gross NPL (%) 0.7% 0.5% 1.0% 0.9% 0.9% 0.3% -0.2%

Net NPL (%) 0.2% 0.2% 0.7% 0.6% 0.5% 04% -0.1%
RoA (%) 1.8% 1.9% 1.9% 2.0% 2.1% 0.1% 0.12%
Leverage (x) 1.5 7.1 7.0 1.7 8.2

RoE (%) 15% 14% 14% 15% 16% -1.3% 2.7%

CAdiyaBilaAMC

Networth (% bn) 8.3 9.9 12.2 15.1 18.8 21% 24%
AUM (% bn) 1,233 1,869 2,301 2,803 3,439 37% 22%
Equity as % of total AUM 27% 30% 37% 43% 46% 10.0% 9.3%
Cost to Income (%) 58% 66% 62% 61% 58% 4.1% -4.1%
PAT (% bn) 2.1 2.2 33 4.1 5.4 25% 28%

RoE (%) 28.9% 24.3% 29.4% 30.1% 31.6% 0.6% 2.1%

Aditya Birla Lifo Insurance

APE (% bn) 8 1 12 14 17 21% 17%

Mkt share - industry (%) 1.6% 1.7% 1.6% 1.7% 1.7% 0.0% 0.0%

Mkt share - pvt (%) 3.4% 3.5% 3.2% 3.2% 3.2% -0.2% 0.0%
NBV (% bn) -3.03 -0.54 0.52 0.99 1.42 NM 65%
NBAP Margins (%) -5.5% 1.2% 7.8% 9.4% 1.2% 8.2%
Opex ratio (%) 21.9% 19.6% 18.4% 18.0% 17.8% -3.5% -0.6%

PAT ( bn) 1.4 1.2 1.7 1.8 2.0 9% 9%

EV (% bn) 33 38 43 48 54 14% 12%
Oper. RoEV (%) 0.5% 8.0% 10.7% 11.6% 12.3% 10.2% 1.6%

Networth (% bn) 2 4 8 13 20 91% 64%

Loan book (3 bn) 20 41 81 133 200 103% 57%

PAT (% bn) -0.3 -0.2 0.2 0.8 1.7 NM 170%
Gross NPL (%) 0.2% 0.3% 0.5% 0.7% 0.8% 0.4% 0.3%

Net NPL (%) 0.0% 0.3% 0.4% 0.5% 0.6% 0.4% 0.1%

RoA (%) -2.8% -0.5% 0.4% 0.8% 1.0% 3.2% 0.64%
Leverage (x) 9.8 11.4 10.9 10.1 10.0

RoE (%) -24% -5% 4% 8% 10% NM 6.1%
Market share 0.1% 0.2% 0.3% 0.4% 0.6% 0.21% 0.28%

Source: Company data, JM Financial.
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4. DERIVATIVES DIARY

Topsy-Turvy May Series

The Nifty Index had a roller coaster journey in the month of May with
the prices oscillating between the 10,400-10,900 levels. The Nifty
index had aflat close over its previous month.

Low rollovers seen for Nifty in June series

Rollovers for June series were seen at 62% in Nifty compared to its
3-month historical average readings which stand at 67%. Rollover
cost for Nifty was noted at discount of 24 basis points on an OIPCR
reading of 1.11 for the June series. INDIA VIX trades around 13.25.

FIl open interest positioning at the start of June series has been
almost even steven with long short ratio of 1:1 (almost 1 long to 1

short) slightly biased in favor of shorts in terms of open interest
positioning. The Fll presence of put longs is significant in options
space. Client’s data signals significant bets being placed in put
shorts in the options segment.

Highest Open interest stood at 11,000 strikes in calls and 10,600
strikes in puts. 10,700 straddle pricing is around 280 points defining
aprice range of 10,420-10980.

Majority of sectors saw low rollovers compared to its historical 3
month averages. The highest sector wise rollover is evident in
Engineer, Cement.
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4. DERIVATIVES DIARY

Sector Rollover Statistics (In %)
Auto 81.21 85.10 86.17
Banking 84.43 88.98 86.22
Cement 89.60 88.19 87.52
FMCG 84.25 80.99 83.19
0il & Gas 76.70 81.83 81.82
Metals 87.43 88.79 86.75
Textiles 87.19 89.55 89.10
IT 83.08 86.71 85.05
Telecom 86.43 88.99 88.76
Engineering 85.06 78.47 81.63
Pharma 88.09 91.84 90.31
Power 80.24 86.48 85.19
Finance 90.71 92.16 90.99
Infra 86.65 93.12 91.14
Media 79.40 92.30 89.41

Source: Nseindia.com

Conclusion

The price volatility seen in May have still not have dampened the
trader sentiments going by the INDIA VIX reading which has
steadied around 13 odd levels. Also the additional margin
requirement which was due to be implemented in June has been
postponed to July which will provide a temporary relief to the F&0
community. However, low rollover numbers in the index at a

discount signals low participation in the new series for the Index.
10,450-10,500 continues to be the trading base. 10,950/11,100
would be the resistance. Index is again expected to oscillate
directionless between the 10,500-11,000 ranges. Only a break of
this range would possibly be the trigger for the next directional
move.

Please see Appendix Il at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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5. COMMODITY BUZZ

NAFTA AmMbiguity...

Mexican Economy Minister lldefonso Guajardo said President
Donald Trump “shot himself in the foot” with the tariffs. Worries are
mounting about the prospect of a trade war as the Trump
administration also considers tariffs on U.S. auto imports -- which
could hit top suppliers from Mexico, Canada, Japan and Germany --
and plans to levy duties on $50 billion in Chinese goods. The rising
trade tensions come as Group of Seven finance ministers including
U.S. Treasury Secretary Steven Mnuchin and central bank governors
prepare to meet in the Canadian resort town of Whistler this week.
Growing trade tensions have clouded a benign outlook for the global
economy, which is on track to grow at its fastest pace since 2011

this year and next, according to the International Monetary Fund.
(Source: Bloomberg)

Crude has lost about 5% since last week when Saudi Arabia and
Russia said they were considering supply boost to ease concerns
over potential supply disruptions in Iran and Venezuela. Investors are
now awaiting signs whether Saudi Arabia and Russia will reach a
consensus with fellow producers to ease curbs when they meet in
late June.

This has caused extreme volatility in energy markets and the
commodities space. The currency markets are perturbed too. Hence
alookat silver as a bull view is imperative.

Source: Ticker plant

Silver is trading in an upward sloping channel since February, 2018.
At the current juncture, prices are hovering in a narrow range.
However, silver is struggling to surpass immediate resistance at
<40,300/kg as prices are holding above the crucial support level of
339,600/kg. If silver manages to surpass 340,300/kg, this may pave
the path towards I41,200/kg in the near term.

On the contrary, if silver fails to surpass this resistance we may see
prices will be trading in the same upward sloping channel.

We advise buying on closing basis above ¥40,300/kg with a target of
<41,200/kg and ¥41,500/kg, while stop loss placed below
%39,700/kg on the closing basis.

Please see Appendix Il at the end of this report for Important Disclosures and Disclaimers and Research Analyst Certification for this section.
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Flls & MFs Activity

Flls & MF Flows (Jin Cr.)
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India Economic Calender: dune - 2018

e EBew FortPorod Sy Aol Pier
01-Jun-2018 Nikkei India PMI Mfg May - 51.2 51.6
05-Jun-2018 Nikkei India PMI Services May -- - 51.4
05-Jun-2018 Nikkei India PMI Composite May - - 51.9
05-Jun-2018 BoP Current Account Balance 10 -$12.50b - -$13.50b
06-Jun-2018 RBI Repurchase Rate 6-Jun 6.00% -- 6.00%
06-Jun-2018 RBI Reverse Repo Rate 6-Jun 5.75% - 5.75%
06-Jun-2018 RBI Cash Reserve Ratio 6-Jun 4.00% -- 4.00%
12-Jun-2018 Manpower Survey 30 - - 16%
12-Jun-2018 CPI YoY May - - 4.58%
12-Jun-2018 Industrial Production YoY Apr - - 4.40%
14-Jun-2018 Wholesale Prices YoY May - -- 3.18%
15-Jun-2018 Trade Balance May = = -$13716.8m
15-Jun-2018 Exports YoY May - - 5.20%
15-Jun-2018 Imports YoY May -- - 4.60%
25-Jun-2018 Eight Infrastructure Industries May - - 4.70%
27-Jun-2018 Bloomberg June India Economic Survey
29-Jun-2018 Fiscal Deficit T Crore May - - 151967

Source: Bloomberg
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U.S. Economic Calender: dJune - 2018

01-Jun-2018 Change in Nonfarm Payrolls May 190k - 164k
01-Jun-2018 Unemployment Rate May 3.90% - 3.90%
01-Jun-2018 Markit U.S. Manufacturing PMI May F 56.6 - 56.6
01-Jun-2018 ISM Manufacturing May 58.2 - 57.3
04-Jun-2018 Factory Orders Apr -0.50% = 1.60%
04-Jun-2018 Durable Goods Orders Apr F - = -1.70%
05-Jun-2018 Markit U.S. Services PMI May F = = 55.7
05-Jun-2018 Markit U.S. Composite PMI May F = - 55.7
05-Jun-2018 ISM Non-Manf. Composite May 58 - 56.8
07-Jun-2018 Initial Jobless Claims 2-Jun - - 221k
12-Jun-2018 CPI MoM May = == 0.20%
12-Jun-2018 CPI YoY May = = 2.50%
13-Jun-2018 FOMC Rate Decision (Upper Bound) 13-Jun 2.00% = 1.75%
13-Jun-2018 FOMC Rate Decision (Lower Bound) 13-Jun 1.75% == 1.50%
14-Jun-2018 Import Price Index YoY May = = 3.30%
14-Jun-2018 Initial Jobless Claims 9-Jun = - -
15-Jun-2018 Industrial Production MoM May = - 0.70%
20-Jun-2018 Current Account Balance 10 = - -$128.2b
20-Jun-2018 Existing Home Sales May = = 5.46m
21-Jun-2018 Initial Jobless Claims 16-dun - - -
22-Jun-2018 Markit U.S. Manufacturing PMI Jun P = - -
27-Jun-2018 Pending Home Sales MoM May = - -1.30%
27-Jun-2018 Pending Home Sales NSA YoY May = - 0.40%
28-Jun-2018 GDP Annualized QoQ 10T = = 2.20%
28-Jun-2018 Initial Jobless Claims 23-Jun = - —

Source: Bloomberg
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Disclaimer of JM Financial Institutional Securities Limited

Definition of ratings

Buy Total expected returns of more than 15%. Total expected return includes dividend yields.
Hold Price expected to move in the range of 10% downside to 15% upside from the current market price.
Sell Price expected to move downwards by more than 10%

Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by themin this research report, certify that:

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures
This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the company(ies)

and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient of this report. This report
and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM Financial Institutional Securities. This
report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE), National Stock Exchange of India Ltd. (NSE) and Metropolitan Stock Exchange of India Ltd. (MSEI). No material disciplinary action has been
taken by SEBlagainst JM Financial Institutional Securities in the past two financial years which may impact the investment decision making of the investor.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional clients/investors.
JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, brokerage and financing group.
JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing offerings of securities, corporate finance,
investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered herein. JM Financial Institutional Securities and/or
its associates might have received during the past twelve months or may receive compensation from the company(ies) mentioned in this report for rendering any of the above
Services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the
securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any financial interest in,
such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have potential conflict of interest at the
time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or more
securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and members of their household are prohibited from buying or selling debt or equity
securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The Research Analyst(s)
principally responsible for the preparation of this research report or their relatives (as defined under SEBI (Research Analysts) Regulations, 2014); (a) do not have any financial
interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies) covered under this report, or from any third party, in
connection with this report or (c) do not have any other material conflict of interest at the time of publication of this report. Research Analyst(s) are not serving as an officer,
director or employee of the company(ies) covered under this report.

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments referred to
herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way responsible for any
loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for information only and is not an
investment advice and must not alone be taken as the basis for an investment decision. The investment discussed or views expressed or recommendations/opinions given
herein may not be suitable for all investors. The user assumes the entire risk of any use made of this information. The information contained herein may be changed without
notice and JM Financial Institutional Securities reserves the right to make modifications and alterations to this statement as they may deem fit from time to time.

Private@@Confidential - JM Financial Services Ltd.




APPENDIX |

This report s neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities and/or its affiliated
company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a
certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe such restrictions.

Persons who receive this report from JM Financial Singapore Pte Ltd may contact Mr. Ruchir Jhunjhunwala (ruchir.jhunjhunwala@jmfl.com) on +65 6422 1888 in respect of

any matters arising from, or in connection with, this report.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United States in
reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the "Exchange Act'), as
amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes of FINRA
Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and is not intended for use
by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major U.S. institutional investor, you are

instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional Securities or to JM Financial Securities.
This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The research

analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-dealer. Therefore,
the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of FINRA and may not be subject to
the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

JM Financial Institutional Securities only accepts orders from major U.S. institutional investors. Pursuant to its agreement with JM Financial Institutional Securities, JM
Financial Securities effects the transactions for major U.S. institutional investors. Major U.S. institutional investors may place orders with JM Financial Institutional Securities
directly, or through JM Financial Securities, in the securities discussed in this research report.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the Financial
Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling within Article 19(5) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons falling within Article 49(2)(a) to
(d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United Kingdom, or (iv) are persons to whom an
invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the matters to
which this report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as "relevant persons"). This
report is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this
report relates is available only to relevant persons and will be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the securities
described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a solicitation of an offer
to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file
a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an
exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale is made. This report is not, and under no circumstances is
it to be construed as, a prospectus or an offering memorandum. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon
these materials, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. If you are located in
Canada, this report has been made available to you based on your representation that you are an “accredited investor” as such term is defined in National Instrument 45-106
Prospectus Exemptions and a “permitted client” as such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant
Obligations. Under no circumstances is the information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed
as being tailored to the needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates
and authorized agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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Disclaimer of JM Financial Services Limited

Definition of ratings

Buy Total expected returns of more than 15%. Total expected return includes dividend yields.
Hold Price expected to move in the range of 10% downside to 15% upside from the current market price.
Sell Price expected to move downwards by more than 10%

Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:

All of the views expressed in this research report accurately reflect his or her or their personal views about all the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

Important Disclosures
This research report has been prepared by JM Financial Services Limited (“JMFS") to provide information about the company(ies) and sector(s), if any, covered in the report

and may be distributed by it and/or its associates solely for the purpose of information of the select recipient of this report. This report and/or any part thereof, may not be
duplicated in any form and/or reproduced or redistributed without the prior written consent of JMFS. This report has been prepared independent of the companies covered
herein.

JMFS is registered with the Securities and Exchange Board of India (SEBI) as a a Stock Broker having trading memberships of BSE Ltd., National Stock Exchange of India Ltd.
and Metropolitan Stock Exchange of India Ltd. (Formally known as MCX Stock Exchange Ltd). It is also registered with SEBI as a Portfolio Manager and as a Depository
Participant. No material disciplinary action has been taken by SEBI against JMFS in the past two financial years which may impact the investment decision making of the
investor.

JMES is the dedicated financial services arm of the JM Financial Group catering to the investment needs of Corporates, High Net-worth and Retail Investors. It has a
comprehensive team of Relationship Managers, Product Specialists, and Research Analysts for providing comprehensive brokerage, wealth management and investment
advisory services to institutions, banks, corporates and high net-worth individuals. It offers a wide range of investment options such as Equity, Derivatives, Portfolio
Management Services, Mutual Funds Distribution and IPOs to its clients. JMFS and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered herein.
JMEFS and/or its associates might have received during the past twelve months or may receive compensation from the company(ies) mentioned in this report for rendering any
of the above services.

JMES and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies)
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any financial interest in, such company(ies) or (d)
considering the nature of business/activities that JMFS is engaged in, it may have potential conflict of interest at the time of publication of this report on the subject
company(ies).

Neither JMFS nor its associates or the Research Analyst(s) named in this report or his/her relatives individually owns one per cent or more securities of the company(ies)
covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

Research Analysts or their relatives; (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication
of thisreport. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.

In rendering the information in this report, JMFS assumed and has relied upon, without independent verification, the accuracy and completeness of all information that was
publicly available to it. The information has been obtained from the sources it believes to be reliable as to the accuracy or completeness. JMFS has not conducted the company
(ies) visit for preparing this report. While reasonable care has been taken in the preparation of this report and the information is given in good faith, it does not purport to be a
complete description of the securities, markets or developments referred to herein, and JMFS does not represent or warrant its accuracy or completeness. JMFS may notbe in
any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is only intended for
the selected recipients. This report is provided for information purpose only and is not an investment advice and must not alone be taken as the basis for an investment
decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. Past performance is not necessarily
indicative of future returns. You are advised to make your own independent judgment based on your specific investment objectives and financial position and using such
independent advisors as necessary, with respect to any matter contained herein.
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Trading recommendations based on quantitative analysis are based on index/stock's momentum, price movement, trading volume and other volatility parameters, as opposed
to study of macro-economic scenario and a company's fundamentals. The trading calls and/or contents of this document are not made with regard to the specific investment
objectives, financial situation or the particular needs of any particular person. The user must know and appreciate that dealing/investment in securities market have varying
element of risk and it is generally not an appropriate avenue for someone with limited resources/ limited investment and/ or trading experience and low risk tolerance. The user
should, therefore, consult its own advisors to determine the merits and risks of investing in securities market. The user should carefully consider whether trading in securities
market is suitable for him/her in the light of his/her financial condition. Any action taken by the recipient based on the aforesaid report and suffers adverse consequences or
loss, he/she/it shall be solely responsible for the same. We expressly disclaim any liability and responsibility for any losses arising from any uses to which this communication
is out and for any errors or omissions in this communications and JMFS and its affiliates/associates / employees and directors shall not be responsible, in any manner
whatsoever, for the same.

The user assumes the entire risk of any use made of this information. The information contained herein may be changed without notice and JMFS reserves the right to make
modifications and alterations to this statement as they may deem fit from time to time. This report is relevant as on the date of its issuance or the period specified, if any, in the
report and the same may not be relevant thereafter. Hence, the recipient should not use the content of the report after the date of the report or the period specified, if any, in the
report.

Securities Investments are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks, country risks and risks arising
from changing business dynamics. The performance of company(ies) covered herein may be adversely affected by numerous factors including, for example, (i) business,
economic, and political conditions; (ii) the supply of and demand for the goods and services produced, provided, or sold by such companies; (iii) changes and advances in
technology that may, among other things, render goods and services sold by the such companies obsolete; and (iv) actual and potential competition from other companies,
whether in India or abroad. (v) Certain companies may need substantial additional capital to support growth or to achieve or maintain a competitive position. Such capital may
not be available on attractive terms or at all. (vi) adverse news about the company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war,
hostilities, revolution, riots, civil commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act of Government or any such other cause. Hence,
thereis no assurance, insurance or guarantee that the forecast, recommendation, opinion, etc. given about the securities/companies in the report will be achieved.

This reportis neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report s not directed or intended for distribution to, or use by any person or entity who is a citizen or resident outside India. Further, this report is not directed or intended for
distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report
may come, are required to inform themselves of and to observe such restrictions.

Additional disclosure only for U.S. persons: This research report is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have
received a copy of this research report and are not amajor U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this
research or return it to JMFS. This research report is a product of JMFS which is the employer of the research analyst(s) solely responsible for its content. The research
analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-dealer. Therefore,
the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of FINRA and may not be subject to
the Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by aresearch analyst account.

Additional disclosure only for U.K. persons: Neither JMFS nor any of its affiliates is authorised in the United Kingdom (U.K.) by the Financial Conduct Authority. As a result,
this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons falling within Article 49(2)(a) to (d) ("high net worth
companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to
engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the matters to which this report relates
may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as "relevant persons"). This report is directed only at
relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available
only to relevant persons and will be engaged in only with relevant persons.
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COMPANY PROFILE

JM Financial Services Ltd. is the dedicated financial services arm of the JM Financial Group. We are one of the finest brokerage firm in India offering
comprehensive investment management services to institutions, banks, corporates, high net-worth individuals and retail clients.

Through our Equity Brokerage Group, we offer equity trading and research based investment advice. Our team specializes in identifying long-term as
well as short-term investment opportunities. We believe in investing from a client's perspective and our dedicated Relationship Managers offer
products and services based upon the client's investment horizon and risk appetite.

Our prime focus on research and capital market expertise, translate into knowledge-based trading ideas. To present in brief, the range of products and

services that we offer are as under:

 Equity Broking e Derivatives  Currency Futures e Public Offerings Distribution e Mutual Fund Distribution e Portfolio Management Services

o Stock Lending & Borrowing Scheme e Systematic Investment Plans in Stocks, Mutual Funds and Exchange Traded Funds ¢ Commodity Broking
Offered through our subsidiary company JM Financial Commtrade Ltd.

We keep clients updated through SMS alerts and timely updates right throughout the day. We also offer the convenience of trading right from the
client's desktop. While this offers the ease of trading online, it also gives the flexibility of settling trades offline.

You will experience ease and convenience, right from the time you set up your account, to each step of trading and investing.
We are present in 297 outlets across 115 cities and you can walk into our nearest outlet to open an account.

Alternatively, you can call us on 67040404 or write to equity@jmfl.com and our relationship manager closest to your location will get in touch
with you.

Awards & Recognition

Amongst the Top Performers Market Achievers Awards in Best Company to Work for
Amongst the Top Performers in the Primary Market Segment Amongst the Top National the Highest IPO Bidding - in the Investments Industry
in the Equity Broking Segment (Equity - IPO/FPO Bids - Distributors in Mutual Non Institutional by Great Place
(Retail Trading) by BSE Members) by BSE Fund Segment by BSE Category by NSE To Work® Institute
Amongst the Top Best Performing National Ranked Amongst the Top
Ranked No. 2* Best Private Performers in Financial Advisor Amongst the Top 100 India’s Best Companies
Banks - India in Asiamoney Sovereign Gold (Institutional) Performers in Cash to Work for by Great Place
Private Banking Poll Bonds by BSE by UTI & CNBC Market by NSE to Work® Institute
Highest Broker Grading Fastest Growing Equity
Amongst the Top of BQ1 For Quality of Broking House (large Firms)
Performers in Services and Operations by BSE and DUN &
Debt ETFS by NSE by CRISIL BRADSTREET

Fo& Fow T

*HNWI US$>25m category
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